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#3 December 2015.
^Returns are shown net of fund fees and before taxes (other than withholding tax). Returns are calculated using the unit price which is based on the daily net asset
value per unit.
*Benchmark is the FTSE EPRA/NAREIT Developed Index (USD) Net TRI.
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Fund Size:

Share Class Size:

US$1,270.1Million

US$382.9Million

Ongoing Charges:

0.86% p.a.

NAV Per Share:

US$145.31
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Market Commentary
The FTSE EPRA/NAREIT Developed Index (USD) produced a total return of -4.3% for the month ended 31
May 2022. Hong Kong was the best performing region, with a total return of 2.6% in local currency terms.
The U.S. was the worst performer with a -6.3% total return in local currency terms.
In APAC, the performance of China and Hong Kong diverged as the former felt the impact of restrictive
Covid lockdowns. Hong Kong had less onerous restrictions and has recovered more quickly. In Hong Kong,
retail occupancy and sales are once again improving.
On a sectoral basis, all but one sector posted negative returns in May as central banks continued to raise
interest rates and the likelihood of a global economic slowdown grew. Healthcare was the notable exception
with a positive return for the month. We attribute this to the expectation that healthcare related real estate
is viewed as defensive and less sensitive to an economic slow-down.
Energy prices and supply uncertainties dominate the headlines as the Russia-Ukraine conflict entered a
fourth month. Industrial REITs underperformed which was largely attributed to Amazon’s decision to sublet
excess warehouse space after the ecommerce behemoth acknowledged that it had excess capacity after

rapidly expanding its footprint over the past two years. Hotel REITs performed better than other sectors with
several hotel REITs reporting improved trading conditions.
Public markets real estate merger and acquisition activity remained active during the month including:
•

In the data centre sector, DigitalBridge Group (DBRG) agreed to acquire portfolio holding Switch
(SWCH) for $34.25 per share, an 11% premium to SWCH’s unaffected share price.

•

Leading logistics REIT Prologis (PLD) made public its unsolicited offer to acquire smaller rival Duke
Realty (DRE) in an all-stock deal that valued DRE at ~$24bn. The proposed deal price represents a
29% premium to DRE’s stock price. DRE’s board rejected the proposal as being insufficient.

•

Deutsche-Euroshop (DEQ) agreed to be acquired by Oaktree and Alexander Otto, DEQ’s largest
shareholder, for circa €4bn, cash. DEQ is a German-listed shopping centre landlord and the deal price
represents a 44% premium to DEQ’s share price, and a 42% discount to reported NAV.

•

Capital & Counties (CAPC) and Shaftesbury (SHB) announced discussions for an all-script merger that
will create a £6.5bn Central London, predominantly retail company. CAPC already owns 25% of SHB.
The negotiations have not concluded yet.

•

LXI REIT PLC (LXI), a UK based diversified REIT, made a cash + stock offer to merge with Secure
Income REIT (SIR) for £2.3bn. Secure Income is also a UK based diversified REIT. The proposed deal
price represents a ~13% premium to SIR’s unaffected share price. The combination would create a
£3.9bn portfolio comprised of 346 assets across the UK.

Notable real estate transaction included:
•

Office REIT Boston Properties (BXP) continued its expansion in Seattle with the $730m acquisition of
Madison Centre. The 37 storey asset, 760k sq. ft. of Class A office space is currently 93% leased.

•

Cofinimmo (COFB), a healthcare REIT, announced the sale of three office assets in Brussels for €52m,
with closings expected in 2023 and 2024. These transactions continue the company’s strategy of
divesting office assets and focusing on healthcare.

•

In the UK, Student Roost, a £3.3bn student housing portfolio was sold by Brookfield (BAM) to GIC, a
sovereign wealth fund, and Greystar. The portfolio includes 21k beds with an imputed value of
~£155k/bed.

•

Also in student housing, Xior Student Housing (XIOR), a Belgium based REIT, agreed to acquire a
€939m portfolio that consists of 5,000 units across Europe.

Fund Details
Investment Manager

Resolution Capital
•

The Fund aims to achieve an annual total return that exceeds the total return of the Benchmark
after fees measured on a rolling three year basis.

•

FTSE EPRA/NAREIT Developed Index Net TRI.

Portfolio Allocation

•
•

85-100% invested in global listed REITs and real estate securities.
0-15% invested in cash.

Investment Timeframe

•

Medium to long term, being 5 to 7 years.

No of Stocks

•

Generally 30 to 60.

Objective

Benchmark

For more information about Resolution Capital:
Email:

clientservices@rescap.com

Phone:

+61 2 8258 9188

Website: www.rescap.com
Investors should consider the Prospectus and Key Investor Information Documents (KIID) available from Resolution Capital Limited (ABN 50 108
584 167) (AFSL 274491) (Resolution Capital) for Resolution Capital UCITS Common Contractual Fund (the CCF) and the Resolution Capital Global
Property Securities UCITS CCF (Fund) before making any decision regarding the Fund. The Prospectus and the KIIDs can be found on the
Resolution Capital website at http://www.rescap.com/funds. The Prospectus contains important information about investing in the Fund and it is
important investors read the Prospectus and the KIIDs before making a decision about whether to acquire, continue to hold or dispose of shares in
the Fund. Resolution Capital does not guarantee the repayment of capital or the performance of any product or any particular rate of return referred
to in this document. Past performance is not a reliable indicator of future performance. While every care has been taken in the preparation of this
document, Resolution Capital makes no representation or warranty as to the accuracy or completeness of any statement in it including without
limitation, any forecasts. This fact sheet has been prepared for the purpose of providing general information, without taking into account any
particular investor’s objectives, financial situation or needs. Investors should, before making any investment decisions, consider the appropriateness
of the information in this fact sheet, and seek professional advice, having regard to their objectives, financial situation and needs. This fact sheet is
not intended for distribution or use in any jurisdiction where it would be contrary to applicable laws, regulations or directives and does not constitute
a recommendation, offer, solicitation or invitation to invest regarding the Fund. The Fund is authorised in Ireland and regulated by the Central Bank
of Ireland. The management company is KBA Consulting Management Limited, which is authorised in Ireland and regulated by the Central Bank of
Ireland.

