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Fund Facts 
 

Fund Inception: 3 Dec 2015  

Share Class Inception: 19 Jul 2017 

Fund Size: C$731.7Million 

Share Class Size: C$145.7Million 

Ongoing Charges: 0.89% p.a. 

NAV Per Share: C$123.96 

Minimum Investment: 
C$ equivalent of US$5 
Million 

 

 

 
Market Commentary 
 

The FTSE EPRA/NAREIT Developed Index (CAD) Net TRI produced a total return of -6.9% for the month ended 29 

February 2020. Global equity markets sold off sharply toward the end of the month as the coronavirus outbreak 

intensified outside of China. Fears that the virus could lead to supply disruptions and demand weakness were 

particularly acute in Japan, generating a -10.7% total return in local currency terms. Hong Kong, which sold off heavily 

in January due to its relative proximity to the centre of the outbreak in China, was the best performing region, with a 

-3.6% total return in local currency terms.  

In the US, the REITs reported Q4 2019 results and provided guidance for the year ahead. Apartment results were 

solid, though initial 2020 guidance points to modest deceleration as supply ramps up. In the office sector, West Coast 

focused portfolios continued to print strong rental spreads. The earnings growth outlook for shopping centre REITs is 

being negatively impacted by bankruptcy related tenant churn and asset recycling initiatives. Conditions continue to 

be challenging for the hotel REITs, even before factoring in coronavirus related disruption.  

In other news, there were a number of corporate transactions involving REITs. 
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1 Month  

% 
3 Months  

% 
1 Year  

% 
Since Inception#  

p.a. % 

Share Class Return  
(After Fees)^ 

-6.85 -4.92 6.81 8.57 

Benchmark Return* -6.87 -6.02 3.86 6.50 

Value Added (After Fees) 0.02 1.10 2.95 2.07 

#19 July 2017. 
^Returns are shown net of fund fees and before taxes (other than withholding tax).  Returns are calculated using the unit price, which is based on the daily net asset 
value per unit. 
*Benchmark is the FTSE EPRA/NAREIT Developed Index (CAD) Net TRI. 

 

  Month Ending February 2020 



• US retail landlord, Simon Property Group (SPG), announced it will acquire an 80% interest in Taubman Centres 

(TCO) for $52.50 per share, implying a 6.2% yield for the company. The Taubman family will retain a 20% interest 

in the venture and continue to manage the properties. SPG will fund the deal with new debt and cash.  

• Covivio (COV), a French-listed diversified property company, announced the takeover of German office landlord, 

Godewind Immobilien AG (GWD) for €6.40 per share in cash. The transaction price implies a mid-3% yield for the 

company and an 18.5% premium to reported EPRA Net Asset Value. 

• Front Yard Residential (RESI) entered into an agreement to be acquired by Amherst Residential, a private real 

estate company, for US$12.50 per share in cash. RESI owns a portfolio of circa 14,000 single-family homes in 

Sunbelt markets in the US. The transaction price valued the company at a 5.7% yield and a price per home of 

US$156,000. 

• Northview Apartment REIT (NVU.UT), owner of 27,000 apartments across Canada, announced that it has entered 

into an agreement to be taken private by affiliates of Starlight Group Property Holdings and KingSett Capital in a 

cash transaction worth C$4.8bn. The transaction price values the company at a 5.1% yield and a price per 

apartment of circa C$162,000.  

Meanwhile a number of companies raised equity over the month. In the US, office REIT Kilroy (KRC) raised US$430m 

to fund recent acquisitions and development, Realty Income (O) raised US$677m primarily to be used by the “net lease” 

REIT to fund debt repayment. Grainger plc (GRI) raised £187m (US$242m); the UK provider of private rental housing 

will use the proceeds to accelerate its development pipeline. 

In the UK, Hammerson (HMSO) sold a portfolio of retail parks for £395m at a 22.8% discount to June 2019 appraisal 

values, equating to an 8.9% yield.  

Hong Kong Land (HKL) acquired a mixed use commercial development site in Shanghai for RMB31bn (US$4.4bn). The 

price equates to RMB 28,500 per square metre of buildable area, similar to the price paid for a nearby site six years 

ago. 

In Germany, Alstria Office REIT (AOX) announced that it is proposing a new “Green Dividend” concept of €0.01 per 

share on top of the company’s regular dividends. If shareholders vote to receive the dividend, they can do as they wish 

with the proceeds. On other hand, if shareholders ask the company to retain the Green Dividend, they will provide AOX 

with a mandate to invest in carbon reduction initiatives which don’t meet the company’s short-term financial hurdle rate. 

In Japan, Daiwa House REIT (8984) announced it will acquire 3 properties for ¥70.8bn (A$1bn) at an average yield of 

3.6%. These included logistics, retail, and mixed used facilities.  

Lastly, A-REIT news flow over the month was dominated by earnings results which were generally in line with 

expectations. In broad terms, discretionary retail fundamentals in Australia continue to be challenged and net operating 

income growth is slowing. Residential conditions are improving whilst fundamentals remain constructive for logistics and 

office real estate. Property fund managers Goodman Group (GMG) and Charter Hall (CHC) continue to generate strong 

earnings growth. 

 

  



Fund Details 

 
 
 
Objective 

 
 

 

• The Fund aims to achieve an annual total return that exceeds the total return of the Benchmark 
after fees measured on a rolling three year basis. 
 

Benchmark  

• FTSE EPRA/NAREIT Developed Index Net TRI. 
 

 

Portfolio Allocation 
 

• 85-100% invested in global listed REITs and real estate securities. 

• 0-15% invested in cash. 

Investment Timeframe • Medium to long term, being 5 to 7 years. 

No of Stocks • Generally 30 to 60. 

  

 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

For more information about Resolution Capital: 

Email:     contact@rescap.com 

Phone:    +61 2 8258 9188   

Website:  www.rescap.com  

 
 

 
Investors should consider the Prospectus and Key Investor Information Documents (KIID) available from Resolution Capital Limited (ABN 50 108 584 
167) (AFSL 274491) (Resolution Capital) for Resolution Capital UCITS Common Contractual Fund (the CCF) and the Resolution Capital Global 

Property Securities UCITS CCF (Fund) before making any decision regarding the Fund. The Prospectus and the KIIDs can be found on the Resolution 
Capital website at http://www.rescap.com/funds. The Prospectus contains important information about investing in the Fund and it is important 
investors read the Prospectus and the KIIDs before making a decision about whether to acquire, continue to hold or dispose of  shares in the Fund. 

Resolution Capital does not guarantee the repayment of capital or the performance of any product or any particular rate of return referred to in this 
document. Past performance is not a reliable indicator of future performance. While every care has been taken in the preparation of this document, 
Resolution Capital makes no representation or warranty as to the accuracy or completeness of any statement in it including wi thout limitation, any 

forecasts. This fact sheet has been prepared for the purpose of providing general information, without taking into account any particular investor’s 
objectives, financial situation or needs. Investors should, before making any investment decisions, consider the appropriateness of the information in 
this fact sheet, and seek professional advice, having regard to their objectives, financial situation and needs. This fact sheet is not intended for 

distribution or use in any jurisdiction where it would be contrary to applicable laws, regulations or directives and does not constitute a recommendation, 
offer, solicitation or invitation to invest regarding the Fund. The Fund is authorised in Ireland and regulated by the Central Bank of Ireland. The 
management company is KBA Consulting Management Limited, which is authorised in Ireland and regulated by the Central Bank of Ireland.   

Investment Manager  Resolution Capital 

mailto:contact@resolutioncapital.com.au
http://www.rescap.com/
http://www.rescap.com/funds

