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Fund Facts 
 

Fund Inception: 3 Dec 2015  

Share Class Inception: 18 April 2018 

Fund Size: C$695.4Million 

Share Class Size: C$3.3Million 

Ongoing Charges: 0.88% p.a. 

NAV Per Share: C$121.55 

Minimum Investment: C$ equivalent  
of US$2.5 Million 

 

 

 
Market Commentary 
 
The FTSE EPRA/NAREIT Developed Index (CAD) Net TRI produced a total return of 2.0% for the month ended  
30 September 2019. Regionally, the UK was the strongest performing market, delivering a total return of 6.9%. The 
poorest performing region was Australia, declining 3.4% in local currency terms.  
 
During the month coworking behemoth WeWork deferred its planned IPO following investor concerns regarding pricing, 
governance and lack of profitability. Coworking operators, and WeWork in particular, have been substantial absorbers 
of office space in the past 5 years, therefore a reduction in capital to this segment could have negative consequences 
for office space demand. Nevertheless, a reality check at this point might ultimately prove to be a healthy brake on 
disproportionate growth from a tenant segment with questionable resilience in economic downturns. 
 
There were several notable real estate transactions in September:  
 
• HCP (HCP) acquired a US$332.5m laboratory building in Boston, Massachusetts on a cap rate of 4.8%. The 

building is 100% leased with a weighted average lease term of over 10 years.  
 

 
 

  
1 Month  

% 
3 Months  

% 
1 Year  

% 
Since Inception#  

p.a. % 

Share Class Return  
(After Fees)^ 0.95 6.02 16.37 14.39 

Benchmark Return* 1.98 6.01 15.74 15.20 

Value Added (After Fees) -1.03 0.01 0.63 -0.81 
#18 April 2018. 
^Returns are shown net of fund fees and before taxes (other than withholding tax).  Returns are calculated using the unit price, which is based on the daily net asset 
value per unit. 
*Benchmark is the FTSE EPRA/NAREIT Developed Index (CAD) Net TRI. 
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• Blackstone Group Inc (BX) entered into an agreement to acquire Dream Global REIT (DRG) in an all cash 
transaction for C$16.79/unit, valuing the portfolio at C$6.2bn (18.5% premium to the closing price of C$14.17 and 
9.1% premium to Dream Global’s 30 June 2019 appraised Net Asset Value).  
 

• Vonovia SE (VNA), the largest owner of apartments in Germany, entered into an agreement with Blackstone to 
acquire 69.3% voting rights and 61.2% of the share capital in Swedish residential landlord Hembla (HEM) for SEK 
215 per share, a 11.5% premium to the last closing price and 18.6% premium to the appraised Net Asset Value. 
The acquisition will trigger a mandatory bid for the balance of the company. 
 

• TLG Immobilien (TLG), a €4bn German diversified REIT, acquired a 13% interest in European diversified REIT, 
Aroundtown (AT1) from its largest shareholder. The two firms have commenced merger discussions with the 
intention of creating one of the largest European platforms focused primarily on office and hotel properties. 
 

• German residential landlord Adler Real Estate Group (ADL) acquired an effective 33% stake in ADO Properties 
(ADJ) for €708m via the acquisition of 100% of shares in Israeli listed holding company ADO Group Ltd (ADO). 
The transaction values ADJ shares at a 31% premium to prior close and 15% discount to Net Asset Value.  
Separately, ADO announced the sale of 5,800 apartments in Berlin to a state-owned company for approximately 
€920m or €2,300 per sqm. The disposal price implies a 140% premium to the €938 per sqm paid by ADO in 2015.   
 

Turning to equity and debt raising activity: 
 
• VEREIT (VER), a single-tenant REIT, raised approximately US$887m in a public equity offering. The proceeds will 

predominantly go toward the settlement of outstanding class action litigation.  
 

• Liberty Property Trust (LPT) raised US$404m. Proceeds will go towards the early redemption of $350m of 4.75% 
senior notes due in October 2020.  
 

• Simon Property Group Inc (SPG) issued three tranches of senior notes totalling US$3.5bn with a weighted average 
term of 15.9 years and weighted average coupon rate of 2.61%. One of the tranches issued was a US$1.25bn 30 
year senior note at 3.25% (due 2049), the largest single issuance of its kind amongst real estate companies.  
 

• Lendlease Group (LLC) was in the final stages of raising S$1bn in a Singapore REIT listing. The REIT will initially 
consist of leasehold retail mall 313@somerset in Singapore and a freehold office property in Milan, Italy. The 
REIT’s portfolio has an appraised value of about S$1.41 billion. 

  



Fund Details 
 
 
 
Objective 

 
 

 
• The Fund aims to achieve an annual total return that exceeds the total return of the Benchmark 

after fees measured on a rolling three year basis. 
 

Benchmark  
• FTSE EPRA/NAREIT Developed Index Net TRI. 

 
 

Portfolio Allocation 
 

• 85-100% invested in global listed REITs and real estate securities. 
• 0-15% invested in cash. 

Investment Timeframe • Medium to long term, being 5 to 7 years. 

No of Stocks • Generally 30 to 60. 

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

For more information about Resolution Capital: 
Email:     contact@rescap.com 

Phone:    +61 2 8258 9188   

Website:  www.rescap.com  
 
 
Investors should consider the Prospectus and Key Investor Information Documents (KIID) available from Resolution Capital Limited (ABN 50 108 584 
167) (AFSL 274491) (Resolution Capital) for Resolution Capital UCITS Common Contractual Fund (the CCF) and the Resolution Capital Global 
Property Securities UCITS CCF (Fund) before making any decision regarding the Fund. The Prospectus and the KIIDs can be found on the Resolution 
Capital website at http://www.rescap.com/funds. The Prospectus contains important information about investing in the Fund and it is important 
investors read the Prospectus and the KIIDs before making a decision about whether to acquire, continue to hold or dispose of shares in the Fund. 
Resolution Capital does not guarantee the repayment of capital or the performance of any product or any particular rate of return referred to in this 
document. Past performance is not a reliable indicator of future performance. While every care has been taken in the preparation of this document, 
Resolution Capital makes no representation or warranty as to the accuracy or completeness of any statement in it including without limitation, any 
forecasts. This fact sheet has been prepared for the purpose of providing general information, without taking into account any particular investor’s 
objectives, financial situation or needs. Investors should, before making any investment decisions, consider the appropriateness of the information in 
this fact sheet, and seek professional advice, having regard to their objectives, financial situation and needs. This fact sheet is not intended for 
distribution or use in any jurisdiction where it would be contrary to applicable laws, regulations or directives and does not constitute a recommendation, 
offer, solicitation or invitation to invest regarding the Fund. The Fund is authorised in Ireland and regulated by the Central Bank of Ireland. The 
management company is KBA Consulting Management Limited, which is authorised in Ireland and regulated by the Central Bank of Ireland.   

Investment Manager  Resolution Capital 
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